Downey & Company, LLP

"A CPA firm that understands dealership management, accounting, and tax issues"

Tax Aspects of Dealership Asset Sales

Capital Gain or

Category Ordinary Income Federal Tax Rate to Seller:
Inventory Ordinary Income Maximum rate of 35%
Fixed Assets - machinery, shop Ordinary Income Maximum rate of 35%

furniture, company vehicles

Intangible Assets — goodwill, Capital Gain Maximum rate of 15%
franchise value, customer lists

Non-compete agreement Ordinary Income Maximum rate of 35%
Land Capital Gain Maximum rate of 15%
Buildings Capital Gain Maximum rate of 15%
Recapture of depreciation Maximum rate of 25%

Other Income Sources Resulting from the Sale:

Rental income Ordinary Income Maximum rate of 35%
Consulting income Ordinary Income Maximum rate of 35%
Wages Ordinary Income Maximum rate of 35%

For more information, please e-mail Paul McGovern at pmcgovern@downeycocpa.com or call
781.849.3100.

Visit our web site at www.downeycocpa.com.
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